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Watching Dots 

 

• USD rates. USTs traded within ranges overnight ahead of FOMC 
decision. The upticks in yields in reaction to housing starts and 
import/export price indices was brief and yields retraced lower 
shortly after. Fed funds futures pricing was little changed, at 59bps 
of cuts for this year. February import price index accelerated to 
2.0% YoY; rose by 0.4% MoM after an upwardly revised 0.4% in 
January. The outcome might be a result of the tariffs implemented 
in the month and front-loading demand elsewhere where tariffs 
were yet to hit. Things to watch at FOMC meeting: 1/ Dot-plot, as 
part of SEP. A higher median dot will likely lead to some hawkish 
market repricing; an unchanged median dot (with or without some 
upward adjustments in individual dots) may be seen as a greenlight 
for current market pricing; in the scenario where the median dot 
stays unchanged, but the distribution of dots shows some dovish 
adjustments, markets may add mildly to rate cut expectations. 2/ 
Commentaries. Thus far, Committee members’ comments focused 
on inflation impact of tariffs, with little touch on the growth impact; 
we would therefore like to see Powell at least mentioning the risk 
of slower growth instead of insisting on the current solid or resilient 
activities. 3/ QT. Any more concrete hints on the timeline for ending 
QT will be welcome. Usage at the Fed’s o/n reverse repos rose to 
USD150bn on Tuesday upon bills paydown as we flagged yesterday. 
Range for 10Y UST yield remains at 4.23-4.34% and a wider range is 
at 4.20-4.40%. 
 

• DXY. Distribution of Dot Plot, Press Conference Eyed. USD 
continued to trade with a heavy bias as US exceptionalism trade 
faded. FOMC meeting is eyed tonight (Thu 2am SGT). Focus on dot 
plot – whether there will be any revisions to rates guidance, 
including the distribution of the dot shift among voting members 
and if Fed or Powell acknowledges growth concerns, especially with 
the recent softer data. There can be many scenario permutations 
but a case of Fed acknowledging growth concerns and elevated 
inflation arising out of tariffs may suggest that the downside path 
of some USD/AxJ may potentially slow, especially ahead of 2 Apr 
reciprocal tariff risk. The likes of KRW and JPY may be undermined 
in the short term. But to be fair, there remains many cross currents 
in the FX markets that may continue to see more nuances and 
idiosyncratic FX moves. For instance, THB holds gains owing to 
parabolic moves in gold prices while IDR slumped on some  
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domestic noises and worries of growth slowdown. RMB continues 
a balancing act, with CFETS index falling with DXY index (i.e. CNH 
strengthened against USD but weakened against other trade 
partners such as EUR, GBP and SGD). DXY was last at 103.35 levels. 
Bearish momentum on daily chart is fading while RSI shows signs of 
rising from near oversold conditions. Mild rebound risk is not ruled 
out. Resistance at 104 (61.8% fibo retracement of Oct low to Jan 
high), 105 levels (50% fibo, 21, 200 DMAs). Support at 103.10, 
102.50 levels (76.4% fibo). 

 

• EURUSD. Bulls May Pause Soon? EUR’s quick run-up to 1.09-handle 
came on the back of prospects of a peace deal in Ukraine (which 
Putin and Trump have agreed to a limited ceasefire overnight), 
potential ECB pause (in Apr) and hopes of large German spending. 
German parliament has voted in favor of the EUR500bn 
infrastructure fund and reforming the debt brake. Defence 
spending of more than 1% of GDP will be exempted from the debt 
brake and state governments are allowed to run annual deficits of 
up to 0.35% of GDP. This deal has to clear the upper house on Friday 
to become law. A 2/3 majority is required and there is some 
uncertainty as the Free voters of Bavaria party has yet to express 
support for the deal. Any hiccups may have asymmetrically larger 
downward pressure on EUR while another positive vote should see 
EUR build on gains marginally. EUR was last at 1.0935 levels. Daily 
momentum is bullish but shows signs of slowing while RSI show 
signs of turning lower from overbought conditions. Pace of rise may 
moderate or may even turn lower. Resistance here at 1.0940, 
1.0970 (76.4% fibo). Support at 1.0820 (61.8% fibo retracement of 
Sep high to Jan low), 1.0700/20 levels (200 DMA, 50% fibo).  
 

• USDSGD. 2-Way Trades. USDSGD consolidated near recent lows 
amid softer USD while EUR and RMB continued to hold gains. Pair 
was last seen at 1.3320 levels. Daily momentum is not showing a 
clear bias while RSI showed tentative signs of rising. There remain 
many cross currents - tariff uncertainties, fading US 
exceptionalism, China tech stocks re-rating and prospects of 
Ukraine peace dividend. We still caution for 2-way trades. 
Resistance at 1.3370/90 levels (21 DMA, 38.2% fibo retracement 
of Sep low to Jan high), 1.3470/80 levels (50, 100 DMAs). Key 
support at 1.3300/10 levels. Break puts next support at 1.3270 
(50% fibo) and 1.32 levels. S$NEER was last seen at 1.20% above 
model-implied mid. 

 

• CNY rates. CGB yields and repo-IRS traded on the soft side this 
morning, with limited price actions. Some funding rates rose again 
over the past couple of days, with the 7-day repo rate for 
depository institutions last at 2.00% and FR007 last at 1.99%. Our 
view has been that funding pressure might remain on the tight side 
without active PBoC liquidity injections, in view of heavy NCD 
maturities. On the other hand, offshore implied CNH rates slid over  
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the past two days, from already low levels, likely with inflows into 
CNH pool and with a lack of bidding interest at the front-end with 
a stable spot. Offshore implied CNH rates are higher than onshore 
implied CNY rates at below 3M tenors; this is not a usual 
phenomenon, but we opined that the relatively loose CNH liquidity 
might stay for a while more. At the back end, we are somewhat 
neutral at offshore-onshore spreads in the FX swap points. The 12M 
spread has narrowed steadily, from more than 1000pips in 
Dec/early Jan to the last 360pips; a narrowing in the spread was in 
line with our expectation, but room for further narrowing appears 
limited. That said, a reversal in the spread move may not be 
imminent either. Onshore NCD rates hovered around the 2% level 
while back-end implied CNY rates are better anchored (last at 
1.34% and 1.22% for 9M and 12M tenors), resulting in some asset-
swap pick-up at NCDs. As such, back-end CNY points may face some 
bidding interest at times. 

 

 

 

Source: Bloomberg, OCBC Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



                  GLOBAL MARKETS RESEARCH 

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!   4 

 

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without 
our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to 
participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily 
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have 
taken all reasonable care to ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report 
may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we 
have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is 
given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or 
estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any reco mmendation or advice on personal investing or financial 
planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situat ions. Please seek advice from a financial adviser regarding the 
suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. 
Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private Limited 
(“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”)  may or might have in the future, interests in the investment 
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking and other financial or 
securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment 
products. There may be conflicts of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of 
which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, 
part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) 
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or 
otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial 
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable 
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any 
jurisdiction). 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies. 
Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the 
message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the 
official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed. 

Co.Reg.no.: 193200032W 


